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Tuesday, March 10, 2015

Mr. Earle Powell, Director

Ms. Marcia Lindsay, Deputy Director
Legislative Audit Council

1221 Elmwood Avenue, Suite 315
Columbia, South Carolina 29201

Dear Mr. Powell and Ms. Lindsay:

Thank you for meeting with Representative Phyllis Henderson and me last Thursday, March 5, 2015.
Representative Henderson serves as chair of the House of Representatives’ Legislative Oversight Subcommittee
in the process of conducting a study of the Department of Transportation. We requested this meeting for the
purpose of continuing the discussion, which began during the House Legislative Oversight Committee’s
February 5, 2015, full committee meeting, about ways the Legislative Audit Council may provide assistance
with legislative oversight studies of agencies.

Representative Henderson’s Subcommittee held its first legislative oversight meeting with the agency on
Tuesday, February 17, 2015. Aware of the 2006 Legislative Audit Council audit of the Department of
Transportation and the 2010 follow up audit, Representative Henderson’s Subcommittee desired input from the
Legislative Audit Council prior to making a request of its own. We appreciate you informing us that a request
was made on Wednesday, March 4, 2015, the day before our meeting with you, by several Senators for a
comprehensive audit of the Department of Transportation.

While the House Legislative Oversight Committee has adopted Standard Procedure 12.2 that provides for a
Subcommittee’s input in utilizing the services of the Legislative Audit Council, at the same time this Committee
actively seeks ways to promote efficient use of State resources. At the specific request of Representative
Henderson for her Subcommittee to lead by example in promoting efficiency, I concur, pursuant to the authority
granted by S.C. Code Section 2-2-60(D) and House Legislative Oversight Committee Rule 7.6, with the request



Mr. Powell and Ms. Lindsay
Legislative Audit Council
Page Two

for a comprehensive audit of the Department of Transportation that includes: (1) an update on the status of the
agency’s implementation of the recommendations from the 2006 audit, which focused on contract, program and
administrative management, and the 2010 follow up audit, and (2) a review and recommendations regarding
resurfacing, reconstruction, and reclamation processes. As Representative Henderson’s Subcommittee proceeds
with its work, there may be additional specific inquiries relating to the Department of Transportation.

If you have any questions concerning this audit request, please do not hesitate to contact me. Thank you for the
important work that you do for the citizens of South Carolina.

Sincerel

Signature Redacted

Wm. Weston J. Newton

cc: The Honorable Jay Lucas, Speaker of the South Carolina House of Representatives
The Honorable Tommy Pope, Speaker Pro Tempore of the South Carolina House of Representatives
House of Representatives Standing Committee Chairs
The Honorable Phyllis Henderson, Economic Development, Transportation, Natural Resources and
Regulatory Subcommittee Chair
House of Representatives Legislative Oversight Committee Members



COLUMBIA OFFICE:
602 GRESSETTE SENATE BLDG.
POST OFFICE BOX 142
COLUMBIA, SC 29202
TEL: (803) 212-6008
FAX: (803) 212-6289
EMAIL: LEEBRIGHT@SCSENATE.GOV

SENATOR LEE BRIGHT
SENATOR, SPARTANBURG
AND GREENVILLE COUNTIES
SENATORIAL DISTRICT 12

COMMITTEES:
BANKING AND INSURANCE
GENERAL
JUDICIARY
LABOR, COMMERCE AND INDUSTRY
MEDICAL AFFAIRS

HOME ARDRESS:
POST OFFICE BOX 371
ROEBUCK, SC 29376

March 4, 2015

Earle Powell

Director of Legislative Audit Council
1331 Elmwood Ave., Suite 315
Columbia, SC 29201

Dear Mr. Powell,

I am requesting that you please review and sign the Senate’s request for the Legislative Audit Council to
conduct a comprehensive audit of the Department of Transportation pursuant to Section 57-1-490(C).

Please find enclosed an explanation for the request along with a detailed description of items to be
covered in the audit.

Should you have any questions in reference to this request please contact me.
Thank you for your service.

Sincerely,

Signature Redacted

Lee Bright
Senator of Spartanburg
Senate District 12

LB:rw
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We, the undersigned, do hereby request that the Legislative Audit Council conduct a comprehensive audit
of the Department, of Tran5portat10n pursuant to Section 57-1-490(C) and allow the Legislative Audit
Council to contract for portxons of the audit, if necessary. The audit would address the performance and
compliance of the department's finance and administration division, mass transit d1v1sron, and

construction engineering and planning division,

In 2007, the General Assembly recognized that the Department of Transportation was badly in need of
reform. Questionable management practices, contracting practices, and financial management problems ‘
plagued the department. In response, the General Assembly enacted Act 114 of 2007 which was intended
to address these issues. My colleagues and I are gravely cbncemed that Act 114 fell short of its laudable
goal. It appears that the financial mismanagement has continued unabated, that contracts are being
awarded to favor certain vendors, that the intended prioritization system is not bemg followed correcily,
that the internal audit function is not truly independent, and the list goes on.

We are requesting that the following matters be included within the broader scope of the audit performed
by the L-AC, or contracted for, pursuant to Section 57-1-490(C):

1. Funding, What is the actual level of funding that the aepanment receives from all sources and
how has that funding changed since FY 05-06. Please identify the individual sources of funding
and the aggregate level. Please also identify the changes on a year-to-year basis.

2. Expenditures. Please perform a comprehensive audit of the expenditures of the cicpar[:ment
during the same time period as identified in (1) above. We are particularly interested in any _
irregularities among expenditures and any areas of wasteful expenditures that the department has
failed to curtail. .

3. Prioritization. Has the department followed the letter and the spirit of the law in regards to the
prioritization of projects as mandated in Act 11427

4. Contracting, Please pay special attention to the contracting procedures implemented by the
department and especially safeguards put in place to ensure that contfacts are awarded fairly and



honestly without even the appearance of impropfiety. Also, please identify the percentage of
contracts, particularly engineering contracts, awarded to out-of-state entities as opposed to in-
state entities, and the percentage of contracts ewarded to individuals or entities employing
individuals who formerly worked at the department.

5. Statutory Audits. Please review the regular annuval audits performed pursuant to Section $7-1-490
since the passage of Act 114 of 2007. Please .iden'tify areas where the department has failed to
correct problems identified in thosé audits and areas where the department has failed to make

acceptable progress toward correcting those problems.

Thank you very much for your consideration of our request. We laok forward to hearing from you in the

near future. "

16 Signatures Redacted
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